
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In t h e  Matter of 

THE APPLICATION OF PRIMROSE ) 
PLACE TREATMENT PLANT, INC., ) CASE NO. 8570 
FOR AN ADJUSTMENT OF RATES 1 

O R D E R  

I T  IS ORDERED t h a t  P r i m r o s e  P l a c e  T r e a t m e n t  Plant, I n c . ,  

s h a l l  f i l e  a n  o r ig ina l  and six c o p i e s  of t h e  f o l l o w i n g  i n f o r m a t i o n  

w i t h  t h i s  Commission by September  15, 1982. I f  n e i t h e r  t h e  

r e q u e s t e d  i n f o r m a t i o n  nor a motion  for an  e x t e n s i o n  of t i m e  is 

filed by t h e  s t a t e d  date,  t h e  case will be dismissed. 

(1) In response t o  item number S of the Commission's first 

i n f o r m a t i o n  r e q u e s t  a p roposed  income s t a t e m e n t  h a s  been  p r o v i d e d .  

The proposed income s t a t e m e n t  shows c h a n g e s  i n  the level of 

s e v e r a l  e x p e n s e  a c c o u n t s  from 1981. D e s c r i b e  each i t e m  and e x p l a i n  

why each change has occurred. At tach  any n e c e s s a r y  i n v o i c e s  

let ter,  cont rac ts ,  e tc . ,  w h i c h  will support each i n c r e a s e  o r  decrease. 

Show c o m p u t a t i o n s  and  p r o v i d e  copies of workpapers whenever  n e c e s s a r y .  

(2) In addition to t h e  i n f o r m a t i o n  r e q u e s t e d  in i t e m  1 

please provide a complete e x p l a n a t i o n  for t h e  i n c r e a s e  in the 

f o l l o w i n g  accounts from 1960 t o  1981 

a) Account 7 1 0 - A  Rou t ine  Main tenance  S e r v i c e  Fee 

b) Account 921 O f f i c e  S u p p l i e s  a n d  Other Expenses  

In a d d i t i o n  p r o v i d e  i n v o i c e  s u p p o r t  for t h e  1981 reported expense .  



c 

(3) Inc luded  i n  t h e  breakdown of Account 930, M i s c e l l a n e o u s  

Genera l  Expense is $445 d e s i g n a t e d  as v a l v e s  and pumps. P r o v i d e  

a breakdown of t h i s  category and i n c l u d e  copies of t h e  p u r c h a s e  

i n v o i c e s  as w e l l  as a d e s c r i p t i o n  of t h e  i t e m s  p u r c h a s e d .  

( 4 )  P r o v i d e  8 response to items 2 and 3 on page 11 of t h e  

annua l  r e p o r t  conce rn ing  p l a n t  v a l u a t i o n .  

(5) P r o v i d e  an  explana t ion  of any b u s i n e s s  r e l a t i o n s h i p  

between t h i s  u t i l i t y  and Fisher C o n s t r u c t i o n  Company. 

( 6 )  P r o v i d e  a copy of t h e  u t i l i t y ' s  d e p r e c i a t i o n  s c h e d u l e  

r e f l e c t i n g  a n  a n a l y s i s  of t h e  u t i l i t y  p l a n t  and t he  appl icable  

d e p r e c i a t i o n  rates u s e d  ,to d e t e r m i n e  t h e  $2,745 of depreciation 

expense r e p o r t e d  i n  1981. 

( 7 )  I t  h a s  been noted f rom the electr ic  bills p r o v i d e d  

in this case t h a t  the u t i l i t y  expense a p p e a r s  t o  be for 

the f i s ca l  year ended June  30 r a t h e r  t h a n  t h e  c a l e n d a r  y e a r  as 

r e q u i r e d  by t h e  Uniform System of Accounts .  P r o v i d e  t h e  r e p o r t i n g  

period reflected i n  t he  a n n u a l  reports f i l e d  w i t h  t h e  Commission 

for 1979, 1980, and 1981. 

( 8 )  P r o v i d e  copies of the l a s t  3 F e d e r a l  and State tax  

r e t u r n s  f i l e d  by t h e  u t i l i t y .  

Done at F r a n k f o r t ,  Kentucky, t h i s  27th day of August, 1982. 

PUBLIC SERVICE COMMISSION 

Chai rman - 

ATTEST : 

Secretary 

3 mmisslo er 


